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E.O. 11652: GDS 
TAGS: PINT, CH 

SUBJECT: DEMOBILIZED SERVICEMEN'S DISPUTE IN CANTON 
REF: A. PEKING 1843; B. HONG KONG 11524 

1. USLO OFFICERS AT CANTON TRADE FAIR OBSERVED 

MANIFESTATIONS OF THE DISPUTE BETWEEN DEMOBILIZED SERVICEMEN AND 
CANTON AUTHORITIES OVER WAGES AND A BONUS SYSTEM DISCONTINUED 
IN 1968 (REFTELS). EX-SERVICEMEN WHO HAVE PUT UP POSTERS 
THROUGHOUT THE CITY TO AIR THEIR DISPUTE CONVENED A LARGE MEETING- 
INCLUDING REPRESENTATIVES FROM OUTSIDE CANTON-ON OCTOBER 28 
TO RESTATE THEIR DEMANDS AND DISCUSS THE AUTHORITIES' HANDLING 
OF THE SITUATION. ACCORDING TO THE POSTERS, CANTON MAYOR CHIAO 
LIN YI WAS INVITED TO ATTEND AND SUBSEQUENT POSTERS CONTINUED 
TO ATTACK HIS POSITION. 

2. MOST RECENT EVENT REPORTED IN POSTERS IS THE ARREST OF A 
GROUP OF DEMOBILIZED SERVICEMEN BY RAILROAD STATION POLICE 
(NOVEMBER 8) WHEN EX-SERVICEMEN WERE DISTRIBUTING MATERIALS 
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DISTRIBUTORS DID NOT APPEASE WORKERS WHO IN FOLLOW-ON POSTERS 
VENTED ANGER AT THE ACTION AND ATTACKED POLICE FOR SUPPRESSING 
RIGHTS GUARANTEED IN THE PARTY CONSTITUTION. SEVERAL OVERSEAS 
CHINESE WITH WHOM ONE USLO OFFICER SPOKE IN CANTON FELT THAT DISPUTE 
WAS POTENTIALLY DISRUPTIVE. ALTHOUGH THE CITY WAS OUTWARDLY 
CALM. 

COMMENT. REPORT THAT OCTOBER 28 MEETING INCLUDED GROUPS FROM 
OUTSIDE CANTON IS THE FIRST INFORMATION THAT THE DISPUTE MAY BE 
SPREADING IN KWANGTUNG. ANGER AT CANTON AUTHORITIES FOR THEIR 
HANDLING OF WORKER DEMANDS AS "ECONOMISM" AND PARTICULARLY 
FOR THE RAILROAD POLICE HANDLING OF THE NOVEMBER 8 INCIDENT COULD 
BE FOCAL POINT OF FURTHER CLASHES. SINCE FORMER SERVICEMEN 
WERE ORIGINALLY STUDENTS, THE DISPUTANTS INVOLVE SEVERAL 
OCCUPATIONAL GROUPS-WORKERS, STUDENT, MILITARY- WHICH COULD 
MAKE ANY FURTHER CONTROVERSY DIFFICULT FOR THE AUTHORITIES TO 
SMOOTH OVER. ADDITIONAL DETAILED INFORMATION ON THIS AND OTHER 
POSTER ISSUES IN CANTON WILL FOLLOW IN AIRGRAM. 
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